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Beginning Farmer
Marketing Agenda

Quizzes

Marketing Mistakes

Basics of Commodity Marketing Information
Cost of Production-Calculating-Next Meeting
Development of Marketing Plan-Next Meeting

Presented by: Josh Tjosaas, Northland College FBM
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Quick Quiz *

- Which farmer is the most profitable per acre with Spring
Wheat at $6.00 per bushel?

Farmer A- Cost of Production per bushel at $5.74, yield
/75 bu

Farmer B- Cost of Production per bushel at $5.70, yield
65 bu

- Which farm was most profitable?

Farmer B has profit +$0.30 per bushel or $19.5 per acre
net return

Farmer A has profit +$0.26 per bushel or $19.5 per ac
net return
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Quiz #2

» Which farmer is the more profitable per bushel, Farmer A
that got $4.00 for his corn or Farmer B that got $3.90?

» What if Farmer A has a cost per bushel of $4.05 and
Farmer B has a cost per bushel of $3.75!?

» Farmer A lost $0.05 per bushel while Farmer B made
$0.15.
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Common Marketing Mistakes/Issues
» 6.Waiting for the highest

price to sell.

» 7. Not being flexible with
your plan and pricing levels.

» 8. Not understanding the
kinds of tools available for
marketing along with
risks/rewards with each tool.

» |.Not having a plan.

» 2. Not following a plan if you
have one.

» 3.Thinking storage will gain
you money without a
plan/strategy.

» 4.Not
understanding/knowing your

, » 9.Selling only on emotion.
cost of production.

» 10.Selling when | need ca

» 5. Not updating your cost of

w periodically.
®
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Common Marketing Mistakes/Issues

» 1. Leaving grain in » 15. Not selling enough/
commercial storage Selling in too small of

indefinitely increments for the volume
» 12. Using complicated of commodity raised.

contracts they don’t

understand

» 13.Trying to beat the odds

» |4.Rolling basis contracts
forward in a carry market.
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%019 Sales Averag“

Sept 1, 2019-Aug 30, 2020

« Corn: 24,889,289 bu Average Price: |$3.07
— Futures High: $4.73, Cash High: $4.43

« Soybeans: 12,027,336 bu Average Price: [$8.07
—Futures High: $9.80, Cash High: $9.25

« Wheat: 11,219,1056 bu Average Price: [$5.16
— Futures High: $5.93, Cash High: $5.83
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WO Sales AverageN

9-1-20 thru 5-25-21

« Corn: 23,081,806 bu Average Price: |$4-06

<« $7.35 Futures High; Cash High ($7.60)

< Soybeans: 14,119,205 bu Average Price: |$9_63
» —$16.67 Futures High; Cash High ($16.32)

<« Wheat: 13,720,373 bu Average Price: ﬁ5_49
» — $8.07 Futures High; Cash High ($7.77)
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; 2021 New crop Sales as of June 7,2021 .

» Corn: Dec 2l 6,985,400 at $4.61 Cash avg

> Mar 22 1,000,000 at 5.28 Cash avg (app. 35% of
2020)

» Soybeans Nov 2| 5,386,600 at | 1.54 Cash (app 38% of
2020)

» Wheat (app 24% of 2020 Sales)

> Sep 21 Cash 1,207,600 at 6.49 Cash
> Sep 21 Futures 1,225,000 at 6.40
> Dec 21 Futures 741,000 at 6.43

Mar 22 Futures 101,000 at 6.9
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? Commodity Prices
Futures Market: CME/CBOT

— Hours: Day Trade: 8:30 am to 1:20 pm
Overnight: 7:00 pm to 7:45 am
— Price in 74 cent per bushel (2,4,6)
3.852 Is 3.8525

3854 is 3.855
3856 is 3.8575

— Contracts: 5000 Bushels

— (Cash Price: Futures — Basis
3.85 - .55 =3.30 Cash Price
NORTHLAND
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Corn Contract Months

» March-H

» May-K

» July-N

» September-U

» December-Z-New Crop Month
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ELEC. CORN (@C) [10 Minute Delay] Spread Mati | Symbol Search | Symbol Lookup

Maore Info Month ~ Last Chg %Chg Open Hgh Low Previous  Volme  Openlnt
chat  options “ 24 060 JM6 44 i N0 299 3
chart  serial options L B oy e vomy o o
chart - serial options o - - -
chat  options Mar-19 3852 24 06 3024 3o 3022 326 178902 843905
chat  options Ma-19 3026 26 071 3096 3930 3096 2900 4G99 209539
chat  options JH9 3090 26 069 3062 3092 3960 3062 34756 198516
chat  options Sep-19 3900 22 057 3064 3992 3962 066 11367 906/
chat  options Dec-19 | 4032 20 05 4010 4034 4006 4012 18133 197047
chat  options M0 422 16 043 4100 4124 4006 4104 81 11472
chat  options Mai-20 474 20 048 474 474 474 454 45 1659
chat  options 20410 12 03 496 14 496 496 2 4633
chat  options Sep-20 43% 05 018 4140 4140 4122 440 M 699
chat  opfions Dec-20 | M52 02 006 4146 4174 4140 450 18 6377
chat  options 2 4% 00 0 - - - 4205 01
chat  options Dec-21 #1605 16 042 4180 4150 4160 4176 [ U
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Soybean Contract Months

» January-F

» March-H

» May-K

» July-N

» August-Q

» September-U

» November-X-New Crop Month
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ELEC. SOYBEANS (@$5) [10 Minute Delay] Spread Matrix | Symbal Search | Symbol Lookup

Mare Info [donth Last Chg % Chg Open High Low Previous Volume  Openint
chart options Jan-19 9144 50 055 9100 9174 9074 0094 127436 249602
chart  serial options Feb-19 - - 0 —_— - - - - -
chart options Mar-19 9272 52 057 9222 929% 9192 0220 67920 207573
chart options May-19 9394 50 054 9350 QL2 03rd 0344 107933 193471
chart options JuH19 950 44 048 0948%% 9170 Cent Limit Move/$1.00 16
chart options Aug-19 9572 70 074 9512 9572 0484 0502 1263 Tk
chart options _Sep10 - 956'4 60 063 9532 9570 9510 050'4 187 3252
chart options Nov-19 | 958'4 40 042 9544 960'4 9520 054'4 8265 46277
chart options Jan-Z0 9674 42 044 9650 9690 9630 0632 14 1445
chart options Mar-20 9752 44 046 9750 9752 9750 970'6 178 8h7
chart options May-20 97808 -1 0.1 9702 974'% 9702 9ran it 8
chart options Ju-20 9910 40 041 9870 9910 9350 9aT0 [ 571
chart options Aug-20 9882s -0%  -0.08 _ e 0390 0 43
chart options ar0s -3 038 _ e 0806 0 50
chart options ‘ Nov-20 | 976'4 50 051 9750 976'4 9750 9714 i 916
chart options an-21  973'4s 16 -018 — e e 07572 0 0
chart options Mar-21 9734s -1%  -D.18 _ e 0752 0 0
chart options May-21 973'4s -16  -0.18 — e 0752 0 0
chart options Ju-21  993'6s -1%  -0.18 - - 095'4 0 2h
chart options Aug-21 993'6s -1 -0.18 _ e 095'4 0 0
chart options 093'6s -1 -0.18 - = - 095'4 0 0
chart options Nov-21 \931‘25 04 -0.05 - - - 082'6 (0 35
chart options u-d? 9822s -04  -005 —_— - 0826 0 0
chart options Nov-22 9822s -04  -005 —_ - - 0826 I 0
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Spring Wheat Contract Months

» March-H

» May-K

» July-N

» September-U-New Crop Month
» December-Z
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ELEC. HRS WHEAT (@MW) [10 Minute Delay] Spread Matrx | Symbol Search | Symbol Lookup

Mare Info

chart
chart
chart

chart
chart

chart
char
chart

options
options
options
options
options

Manth

Last

T80
760
a19%
2631
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6140
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36
07
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%Chg  Open

10
19
096
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048
0.67
016

n

2642
569%
5142
26210
5680
6004
6064

Hgh  Low
hodd 5?9'4

Previous  Volume  Opennt

2442 2

ol L 440

2660 5610
2034 5686
6042 6004
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23
13
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Futures Detall
DAY CORN (C) [10 minute delay] Spread Matrix | Future Symbol Search | Symbol Lookup

More Info Month La=t Chg Open High Low Yolume Open Int
chart aplions =ep-10 AM7e -06 4214 4230 4170 F2344 177510
chart aplions Dec-10 4326 -0'4 4356 4374 4314 156762 f?ﬁﬂdﬁd
chart aplions [Mar-11 A48'2 27 4484 4494 4454 21887 152089
chart aplions [May-11 455'0 22 4540 4550 4520 547 22148
chart aplions Jul-11 4572 -14 4610 46710 4577 13202 ad7 86
chart aplions Sep-11  448'2s 04 4450 4500 44570 25986 11612
chart aplions Dec-11 439'0 05 4390 43290 4370 18210 114913
chart options Mar-12 449'%6s -16 4510 4530 4510 528 224
chart options May-12  455'6s -Z0 41 1248
chart options Jul-12  460'2s -24 J32 3758

Carry or Spread: Difference in price between

contract months.

Volume;

Open Interest: Number of outstanding contracts at the end of
the day: Number that have not be offset. 177510 * 5000 =

Number of contracts Traded

887,550,000 million bushels
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' CORN

Delivery Date

Futures Price

Futures Month

Basis Cash Price Futures Change
=5 Feb-Apr 385'_'2 @C0K -0.52 333 @ 3|2
£ Oct-Now 391'6 @C0Z -0.67 2.25 @ 3'0
SOYBEANS
Delivery Date Futures Price Futures Month Basis Cash Price Futures Change
= Feb-Apr 904|2 250K -1.07 7.97 © 10
£ Oct 923'2 @50X -0.87 836 @ 0'6
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Types of Pricing Orders
* Market

* Day Order
 Good till Cancel: GTC Limit
* Others(Stop, Stop Limit, MIT)

& Order Form

Account Duration SinglefSpread
SELECT ACCOUNT > O Future ¥ GTC ¥ 1-Single h
BuyiSell Quantity Symbol Monthear Order Type Price
Sell bl — m MWE - MGEX HRS Wheat ¥ H19 ¥ Limit ¥ 5900 —
Last High Low Chg Bid Ask Time o

3784 (2) 5790 5690 9§92 3764 (52) 3790 (8) 10:32:10 am

FY OB DRT

Brad Doe/Randy D D

m @ Create Template BH Add to Grid




~

Car Market

ontango)

* The distant delivery futures months are
higher than the nearby futures.

chal

chart
chart
chart
chart
chart

Mare Info

hart senal opfions
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Inverted Market

(Backwardization)

* When the nearby price is higher than the
distant months.

chart
chart

chart
chart

chart
chart
chart

Mare Info
serial options
options
options
options
options
options
options
options
options

options

Jun-13

Jul-18
Aug-18
Sep-18
Mov-13
Jan-19
Mar-19
May-19
Jul-19
Alg-19
Sep-19
MNov-19

ELEC. SOYBEANS (@$) [0 Minute Delay] Spread Ma
Month

Last Chg

1025'2s
1029°0s

103025
1033°6s
1037°0s
1021°2s
101745
1022'4s
1017°0s

99945
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= Marketing -

Wt by taking futures position

Terms
Bull-Horns Up-Expect Price to go up

Bear-Claws Down-Expect Price to go down
Long-Bought commodity
Short-Sold commodity

Speculator-(Someone who tries to profit on market
moves)-Market participant assume the market
price risk and add liquidity and capital to futures
markets.

Hedger-(Will have or wants the commodity)
Someone who is offsetting price risk in cash




Positions and Price Movement

LONG = BUY/Own commodity
Price Up = Money UP
Price Down - Money Down

SHORT = SELL/Need commodity
Price Up = Money Down
Price Down = Money Up

Buyer buy in futures and Sellers sell futures
) NORTHLAND
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Fundamental Analysis
* The study of supply and demand
information to aid in anticipating futures
price trends.

» Factors that affect Supply and Demand
— Weather
— Production
— Usage
— Exports

e — Crop Reports/Crop Conditio
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Corn

Planted Acres
Harvested Acres
Yield

Beginning Stocks
Production

Imports

Total Supply
Feed/Residual
Food/Seed/Industrial
Ethanol

Domestic Use
Exports

Total Use

Ending Stocks
Stocks/Use Ratio
Avp. Farm Price (c/lb.)

0.0
0.0

0.0
[

0
0
0
4
4
4
0
0
0
0

Oct 11 Nov 8
20017118 201718 Change
50.2 90.2
§2.1 627
176.6 176.6
2293 2293
14604 14604
36 36
16934 16934
5302 h296
7054 1058
5601 hB05
12355 12355
2438 2438
14793 14793
2140 2140
14 5% 14.5%
3.36 336

Change
0.0
0.0
1.8

0

-152

Oct11  Nov8
201819 201819
89.1 89.1
816 1.6
180.7 1769
2140 2140
14778 14626
all all
16968 16816
h550 5500 |
1130 7130
h65(0 h650
12680 12630
2475 2450 |
15155 15080
1813 1736
120%  11.5%

3.00-4.00 3.20-4.00

0
152

50
0

0
50
25
75
v
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STOP June 10t Meeting and
review handouts and
questionnaire
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